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RAMaN, RA.NxIN & CoMPANY 
Cenilied Public Accountants 

• Lookout Corporate Center • Tel. 859/33 , -5000 
171 7 Dixie Highway, Suite 600 
Ft. Wright. Kentucky 41 a 1 1 

INDEPENDENT AUDITOR'S REPORT 

To the Mayor and Council 
City of Ft. Thomas, Kentucky 

We have audited the accompanying financial statements of the governmental activities, 
each major fund, and the aggregate remaining fund information of the City of Ft. 
Thomas, Kentucky, as of June 30, 2008, and for the year then ended, which collectively 
comprise the City's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of the City of Ft. Thomas, Kentucky's 
management. Our responsibility is to express an opinion on these basic financial 
statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about wneff'lerlhe financial statements are free Of material mlsstL-=aTte=-=m=e=CntL• ---=--=----:--=-= 

An audit includes examining. on a test basis. evidence supporting the amounts and 
disclosures in- the' financial statements. An audit also includes-assessing' the-accounting 
principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation . We believe that our audit provides a 

-._------

-reasona~lebasis-f.9r · olJT·oRinions:- - ------.------ -------_-_-_-_ 

In our opinions, the financial statements referred to above present fairly, in all material 
respects, the financial position of the City of Ft. Thomas, Kentucky, as of June 30, 2008. 
and the respective changes in financial position for the year then ended, in conformity 
with accounting principles generally accepted in the United States of America. 

The Management's Discussion and Analysis and the required budgetary comparison 
information are not a required part of the basic financial statements but are 
supplementary information required by accounting principles generally accepted in the 
United States of America. We have applied certain limited procedures. which consisted 
of principally inquiries of management regarding the methods of measurement and 
presentation of the required supplementary information and express no opinion on it. 

Our audit was conducted for the purpose of (orming opinions on the City's financial 
statements. The supplementary information listed in the accompanying table of 
contents are presented for purposes of additional analysis and are not a required part o( 
the basic financial statements of the City of Ft. Thomas, Kentucky. Such information has 
been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated in all material respects in relation to the 
basic financial statements taken as a whole. 
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In accordance with Government Auditing Standards, we have also issued a report dated 
January 29, 2009 on our consideration of the City of Ft. Thomas, Kentucky's internal 
control over financial reporting and our tests of its compliance with certain provisions of 
laws, regulations, contracts, grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and shoUld 
be considered in assessing the results of our audit. 

RANKIN. RANKIN. & COMPANY 

.12 ~,I2~.~-r-CoY 
Ft. Wright, Kentucky 
January 29. 2009 
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"Founded in J 867' 

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

As management of the City of Ft. Thomas, Kentucky, we offer readers of the City's financial 
statements this narrative overview and analysis of the financial activities of the City of Ft. 
Thomas, Kentucky for the year ended June 30, 2008. 

Financial Highlights 

The assets of the City exceeded its liabilities at the close of the most recent year by 
$17,776,820 (net ?~sets), 

As of the close of the current fiscal year, the City's governmental funds reported a combined 
1---__ ------'enQ1Q fund balance of $10,530,178. This total represents an increase of $1,377,953 in 

comparison to the prior fiscal year. The increase was primarily attributable to greater than 
'expected revenue increases an'd the under spending of line-item appropriations by a number of 
dty departments; a'nd-the-sale ofcity 'owried 'prc)pe-rty: " .... - .. - .. - , - .. - . - .. , ... , ... -------

At the end of the current fiscal year, total fund balance for the genera'l fund was $7,923,088 or 
95% of iota!" general fund expenditures. . 

" - · -Overview · of· the ', Finan~iaJ·St~tements----'---------.- ---- ....:....-- . - '.- -,.------=------=--=-

This discussion and analysis are intended to serve as an introduction to the City's basic 
financial statements. The basic financial statements encompass three components: 1) 
government-wide financial statements 2) fund financial statements, and 3) notes to the financial 
statements. This report also contains other supplementary information in addition to the basic 
financial statements. 

Government-wide financial statements. The govemment-wide financial statements are 
designed to provide readers with a broad overview of the City's finances, in a manner similar to 
a private-sector business. 

The statement of net assets presents information on all of the City's assets and liabilities, with 
the difference between the two reported as net assets. Over time, the increases and decreases 
in net assets are one indicator of whether the City's financial position is improving or 
deteriorating. Other nonfinancial factors such as changes in the City's property tax base and 
the condition of the City's infrastructure will also assist in assessing the overall financial health 
of the City. 
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The statement of activities presents how the government's net assets changed during the most 
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of cash flows. As a result, revenues and 
expenses are reported in this statement for some items that will only result in cash flows for 
future fiscal periods (e.g. uncollected revenue and earned by unused vacation leave.) 

Both of the government-wide financial statements distinguish functions of the City that are 
prinCipally supported by taxes, license fees and intergovernmental activities which are 
considered governmental activities from those functions that are intended to cover all or a 
significant portion of their costs through user fees and charges which are considered business
type activities. The governmental activities include most of the City's basic services. These 
include but are not limited to police, fire, street maintenance, parks and recreation, and general 
administration. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities and objectives. Some 
funds are required to be established by State law. However, the City Council establishes many 
other funds to help it control and manage money for particular purposes or to show that it is 
meeting legal responsibilities for grant funds. 

Governmental funds. Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial _statements. 

J 

However, unlike the government-wide financial statements, governmental fund financial . J 
-----statements fa.cus 011 how money-ffows-into-and-otlt-of those-fl:H1ds-ancHhe-baIances-ieA-at-yeaf- - - - -;.-

end that are available for spending. -The governmental fund statements provide a detailed 
short-term view·of-the-City!s -general-government operations and the basic services-it provides. -- .---=-
Governmental fund information helps you determine- whether tne-re -are--ni-ore or- fewer"financial ~ 
resources that can be spent in the near future to finance the City's programs. J 

------
Because the 'focus of governmental -funds is narrower that t hat of the government-wide finand~iI - ~ 

____ -'s=-:t:=ac:::te=.:.m.:.:.:::.en:..::t=s, it is useful to compare the information presented for the_ governmental funds ___ with d_ 
similar information presented for governmental activities in the government-wide --fini~r'-cial--
statements. By doing so, readers may better understand the long-term impact of the J 
government's near-term financing decisions. Both the governmental fund balance sheet and 
the governmental fund statement of revenues, expenditures and changes in fund balances 
provide a reconciliation to facilitate this comparison between governmental funds and 
governmental activities. 

The City of Ft. Thomas maintains individual governmental funds. (Information is presented 
separately in the governmental balance sheet and in the statement of revenues, expenditures 
and changes in fund balances for the general fund, public works/KDOT, central business district 
and Tower Park funds, all of which are considered to be major funds. Data from the other 
governmental funds are combined into a single, aggregated presentation. Individual fund data 
for each of these non-major governmental funds is provided in the form of combining statements 
elsewhere in this report. 

The City adopts an annual appropriated budget for its general fund. A budgetary comparison 
statement has been provided for the general fund to demonstrate compliance with this budget. 
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Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties 
outside the government. Fiduciary funds are not reflected in the government-wide financial 
statements because the resources of those funds are not available to support the City of 
Florence's own programs. The accounting used for fiduciary funds is much like that used for 
proprietary funds. 

Notes to the financial statements. The notes provide additional information that is essential 
to a full understanding of the data provided in the government-wide and fund financial 
statements. 

Other information. In addition to the basic financial statements and accompanying notes, this 
report also presents certain required supplementary information. 

Government-wide Financial Analysis 

As noted earlier, net assets may serve over time as a useful indicator of a government's 
financial position. In the case of the City of Ft. Thomas, assets exceeded liabilities by 
$17,776,820 at the close of the most recent year. 

The largest portion of the City's net assets reflects its investment in capital assets (e.g. land, 
buildings, machinery and .equipment) , less any related .debt to finance those assets that is still 
outstanding. The City uses these capital assets to provide services to its citizens; consequently, 

;----"""""these assets arelfot:aWJitabte-furlature spendif.19 .. _Alttlpugt:J. the. Gity's. investiliellt ill its-capitalt-----
assets is reported net of related debt, it should be 'noted ·that the resource needed to-repay this 

. _ _ '-debt 'must 'be provided·from'ot~er- · sources; · since-the·capitalassets·themselves·cannot · be·usedi--~-~ 
· to liquidate these liabilities. ". .- .. _. _ .. , .. _. - _. . _.. . -- . -~. --~ 

~- ' ---, FOL!b.~..::years ended June-SO, 2008 and 2007, net assets changed as follows: 

J ." Govemmental Activit;es 

Current and other assets 
Capital assets, net 

Total assets 
Other liabilities 
Long-term liabilities 

Total liabilities 
Net assets: 

Invested in capital assets, net of debt 
Restricted 
Unrestricted 

$ 

Total net assets $ 

2008 2007 
11 ,452,603 $ 10,098,770 
9,554,770 10,029,898 

21,007,373 20,128,668 
799,852 745,894 

2,430,701 2,900,156 
3,230,553 3,646,050 

7,396.963 
35,469 

10,344,388 
17,776,820 $ 

7,672,388 
31,438 

8,778,792 
16,482,618 

Net assets of the City increased 7.85% or $1,294,202 during the current fiscal year. The 
increase was mainly attributable the growth in the revenue line items outpacing the growth in 
operating and contractual expenses. 
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Financial Analysis of the Government's Funds 

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with 
finance-related legal requirements. 

Governmental funds. The focus of the City's governmental funds is to provide information on 
near-term inflows, outflows and balances of spendable resources. Such information is useful in 
assessing the City's financing reqUirements. In particular, unreserved fund balance may serve 
as a useful measure of a government's net resources available for spending at the end of a 
fiscal year. 

At the end of the current fiscal year, the City's government funds reported combined ending 
fund balances of $10,530,178, an increase of $1,377,953 in comparison with the prior year. 

The general fund is the chief operating fund of the City. At the end of the current fiscal year, 
unreserved, undesignated fund balance of the general fund was $7,923,088. 

The fund balance of the City's general fund increased by $1,460,378 during the current fiscal 
year. Key factors in this growth are as follows : 

• Sale of City owned property 

• Increase in intergovernmental revenues received . 

l 
'] 

J 
J 
'] 

J 
Signifr~nrctiVttrirrfrmds-otherthan-th~1 Fur ,d it Icludes-Speciat-Revenue (PUbHC-- ---J+
WorkslKDOT Fund and Central Business District Fund), Capital Projects (Tower Park Fund) 
and Other Governmental Funds (Cable TV and Debt Service). These funds account for the 
majority of non-operating activity including, but not limited to, capital infrastructure projects, 
special projects. debt repayment and activity that must be segregated from the General Fund. 
The Public Work-sJKDOT Special Revenue Fund included total expenditures of-$486,127, 
primarily representing infrastructure reinvestment such as street resurfacing, curb repair and 
sidewalk rehabilitation. The Capital ProjectsfTower Park Fund represents activity from 
revenues restricted by City ordinance, earmarked for recreation and similar community projects 
as authorized by Council. In FY 2008 this fund incurred total expenditures of $16,974, utilizing 
corresponding revenue and carry over funds from prior fiscal years. Significant activity under 
the Central Business District Fund included operating and capital expenditures associated with 
efforts to enhance business districts within the city . The primary source of revenue in this fund 
includes a portion of the city's occupational license fee (.25%), which totaled approximately 
$400,000. Significant expenditures in this fund include capital construction activity involving 
streetscape improvements, and operating expenditures associated with business district 
revitalization programs and services. Overall activity in this fund should continue in future fiscal 
periods as the city focuses upon business district revitalization efforts throughout the 
community. 

Activity within the Debt Service Fund included total expenditures of $573,867, representing 
repayment of borrowed funds associated with the CBD revitalization, purchase of a soccer 
facility, a gateway park, Towne Center revitalization and general obligation bonds. 

The following schedules present a summary of general, special revenue, debt service and 
capital projects revenues and expenditures for the fiscal year ended June 30, 2008, and the 
amount and percentage of increases and decreases in relation to the prior year. 
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2008 Revenues by Source 

1% 

1% 

1% 

1% 

3% 

7% 

Revenues 

Taxes 

39% 

Ucense sand permis 

Intergovernmental 

Charges for services 

Fines and forleituffiS 

Inleres1 

Rental 

Special a ssessme nts 

Mi see Ita ne au s 

Total revenues 

$ 

$ 

FYE2008 
AmOlJlt 

3.921.809 

4,331.618 

804,675 

1,305,000 

89,428 

362,710 

146.132 

71,644 

109,093 

11,142,709 

35% 

DTaxes $3,921.809 

• U::enses and Permls 
$4.331.618 

o Intergovemmental 
5804,675 

o Charges for SeIVic:es 
$1.305,000 

.Interest $362,710 

o Renlal $146,732 

• Special Assessments 
$71.644 

o Miscelaneous 
5109,093 

• Fines and F orfe lures 
$89,428 

Percent In Cffi ase 
of (Decrease) 

Total' From FYE 2007 

35.20% $ 220,691 

38.87% (66,923) 

7.22% 351,185 

11.71% 21,921 

0.80% 32,112 

3.26% (66,009) 

1.32% (16,763) 

0.64% (47,988) 

0.98% (2.894) 

100,00% $ 425.332 

The increase in taxes is primarily due to the increase in property taxes. 

The decrease in licenses and permits is the result of a decrease in revenue from insurance 
premium license fees. Revenue from this source is difficult to predict, and as such, can fluctuate 
widely from year to year. 

Intergovernmental revenues increased due to a one time Municipal Road Aid payment from the 
state. 
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20(8 Exs;endllures ty Funclon 

21% 

FYE 2008 

Amount 

El General GOllemmenl 
$1,069.788 

,. Poice 52,652,916 

o He $2.254,022 

[J General Services 
$2,520,161 

• RecreatiO'l 5606.394 

[] Capital Outlay 5855,149 

• Debt service $573.867 

Percent Increase 

of (Decrease) 

Total From FYE 2007 E X per! di Iu Ie S 

General government $ 1,069,788 

----------------~~nnr------------------~~&6------~· 

10.16% 

25.190/ 
$ 54,927 

91-;001 

Fire 

General seNices 

Recreation 

Capital ootlay 

Debt servCe 

Total expenditures $ 

2,254,022 

2,520,161 

606,394 

855,149 

573,867 

10,532,297 

21.40% 101,733 

23.93% 8,180 

5.76% 74,564 

8,12% (647,180) 

5.45"-0 42,189 

100.00% $ (268,586) 

1 

l 
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Police and Fire had noticeable increases, exceeding the consumer price index, in the categories 
of workers compensation insurance, required state pension contributions, fuel expense and 
vehicle/general liability insurance expense. Lower increases were realized in health insurance 
and consumable supplies due to aggressive bidding and purchasing efforts. . J 
GENERAL FUND BUDGETARY HIGHLIGHTS 

Over the course of the year, the City Council revised the budget one time. The budget 
amendment was to increase revenues and expenditures to more closely reflect the anticipated 
actual revenues and expenditures for the year. 

The Fiscal year 2007-2008 budget relied on the anticipation of moderate increases in property 
and payroll taxes and licenses and fees. Actual revenue categories exceeded budgeted 
amounts by $202,427. In addition, actual expenditures were below budgeted appropriations, by 
$762,101, adding to the increased year end surplus and reflecting favorably on efforts by the 
management staff to control expenditures. 
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DEBT ANO CAPITAL ASSET ADMINISTRATION 

Debt 

At year-end, the City had $2,157,807 in outstanding notes and capital leases compared to 
$2,649,695 last year. That is an decrease of 18.6 percent as shown in the following table. 

Governmental 
Ac;tf\Atle. 

2m8 2007 

General Oblgaoon Bonds $ 685,000 $ 910,000 
Notes (backed 

by fee relJenues) 111.657 223.313 
Capilallease and 

general oblgalions 
(backed by ely) 1.361 .150 1,516,382 
Totas $ 2.157.807 $ 20649,695 

Capital Assets 

At the end of June 30, 2008, the City had $19,419,844 invested in capital assets including police 
and fire equipment, buildings, park facilities, roads and sidewalks. This represents a net 
increase of $115,664. The increase is attributable to 2008 capital additions and less the sale of 

r------ .a.b.uiJdjngjOL$.I6.I .. 5~tt _______________________ __;_;_;_~;___o:_=_=:;;_:_ 

Land 
Construction Progress 
Buildings 
I mprovementsllnfrastructure 
Equipment 
Vehicles 
TOTALS 

Governmental Activities 
2008 2007 

$ 913,535 $ 1,009,909 
441,012 955,503 

1,727.340. 2,273,486 
12,193,646 11.043,940 
1,909.421 1,855,992 
2,234,890 2.165,350 

$ 19,419,844 $ 19,304.180 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

In summary, the fiscal year 2008 budget proved adequate to continue the delivery of high 
quality public services in a manner consistent with previous levels. This audit report affirms 
strong overall financial performance for the City during this fiscal period with unanticipated 
growth in major revenue sources and aggressive control and management of operating 
expenditures. The current fiscal year 2009 operating budget is tight in terms revenue forecasts 
and expenditure projections, providing limited flexibility to address unanticipated needs and 
activities that may occur. However, the city's conservative fiscal practice of maintaining 
adequate reserves (both restricted and unrestricted) that would be available to address 
emergencies has been continued , and in fact improved during the last year. Discretionary 
funds, while limited, are appropriated to reflect clear policy initiatives approved by council 
including central business district (CSD) revitalization, infrastructure reinvestment and retention 
of a quality municipal workforce. 
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CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with 
a general overview of the City's finances and to show the City's accountability for the money it 
receives. If you have questions about this report or need additional financial information, 
contact the City Administrator's Office at 130 N. Ft. Thomas, Ft. Thomas, Kentucky. 
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[ BASIC FINANCIAL STATEMENTS 
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CITY OF FT. THOMAS, KENTUCKY 
Statement of Net Assets , 
Juno 30,2008 

ASSETS 
Cash and cash equivalents $ 
Receivables : 

Taxes 
Governmental units 
Assessments 
Accounts 
Accrued interest 

Prepaids 
Capital assets not being depreciated 
Capital assets, net of accumulated depreciation 

Total assets 

LIABILITIES 
AccoOnts-payablC ~ 

Accrued liabilities 

. I Accrued interest. payable 
Deferred revenue 
Noncurrent liabilities: 

. - ._ Compensated absences. -- ---
- Due-within-one year - - -

Due in more than one year 
- - . - - ----------.~----~ - - - . - . . - - - - - -- .. 

Total liabilities 

NET ASSETS 
I nvested in capital assets, net of related debt 
Restricted for: 

Debt service 
Unrestricted 

Total net assets . $ 

The notes to the financial statements are an integral part of this statement 
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Primary 
Government 

Governmental 
Actlvttles 

9,995,071 

97,454 
38,037 
27,878 

1,118,916 
17,444 

157,803 
1,354,547 
8,200,223 

21,007,373 

643,839 
136,214 

5,350 
14,449 

_ .272,894 
455,471 

1,702,~~ 
-. -

3,230,553 

7,396,963 

35,469 
10,344,388 

17,776,820 

-.-. -

~ -

- - - - ~. ~ .... . ~ 
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CITY OF FT. THOMAS, KENTUCKY I .; . ,- -, ., ' 

STATEMENT OF ACTIVITIES ;' .. ,,:, 'jit i', "I", :,1 t 
For the Year Ended June 30 2008 "L I ! I I 

I J Net (Expense) Revenue 
I I and Changes in 

F,rogram Revenues Net Assets 
Operating Capital 

Charges for Grants and Grants and Governmental 
FunctionslPrograms Expenses Services Contributions Contributions Activities 
Primary government: 

Governmental activities: 
General government $ 1,114,563 $ 261,757 $ - $ - $ (852,806) 
Police 2,730,587 - 101,497 - (2,629.090) 
Fire 2.377,777 281,986 81,398 - (2,014,393) 
General services 3,107.354 965,965 5,000 614.780 (1.521,609) 
Recreation and property management 639.122 103.096 2,000 - (534,026) 
Interest on long-term debl 87.327 - - - (87,327) 

Total governmental activities 10.056,730 1,612,804 I 189,895 614,780 (7.639.251) 
Total primary government $ 10,056,730 $ 1.612,804 $ 189.895 $ 614,780 $ (7.639.251) 

General revenues: I I 
Taxes: 

Property taxes, levied for general urposes 3,494,781 
Ta)(es,levied for bank deposits 51,316 
Motor vehicle ta)(es 379,276 

Licenses and permits I" 4,331.618 
Inlerest 362,710 
Gain on sale of capilal assets , 204,661 
Miscellaneous 109,091 

Total general revenues and special ilems 8.933.453 

Change in net assets 1 .294,202 

Net assets-beginning 16.482.618 

Net assets-ending , $ 17.776.820 , 

The notes to the financial statements are an integral part of this statement. ; 

I ' , 

J 

, 
U I " 
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CITY OF FT. THOMAS, KENTUCKY 
BALANCE SHEET 
GOVERNMENTAL FUNDS .-

June 3D, 2008 

Public Central 
WorksJ Business Tower 

General KDOl District Park 
ASSETS 
Cash and cash equivalents $ 7,383.016 $ 274,227 $ 739,464 $ 979,104 
Receivables: 

Taxes 89,191 8,263 - -
Govemmental units 13,110 24,927 - -
Assessments - 16,312 11,566 -
Accounts 1,004,493 - - -
Accrued interest 17,444 - - -

Prepaids 115,407 - - -
Due from other funds 57,460 154,558 86,640 -
Tolal assets $ 8,680,121 $ 478,287 $ 837,670 $ 979,104 

LIABILITIES AND FUND BALANCES 
Liabilities: 

Accounts payable $ 320,320 $ 125,917 $ 27,924 $ 1,342 
Accwed liabilities 134,258 - 1,956 -
Deferred revenue 65.B15 16,312 11,568 -
Due to other funds 236,640 - 4,558 -

Tolalliabllities 757,033 142,229 46,004 1,342 

Fund balances: 
_Res_f?Ned rurepaids 

Unreserved, reported in: 
General fund 7,923,088 - - -
Special revenue funds - 336,058 791,868 -
Debt service - - - -
Capital projects funds - - - 977,762 

Total fund balances 7,923,088 336,058 791,666 977,762 

Total liabilities and fund balances $ 8,680,121 $ 478,287 $ 837 ,670 $ 979,104 

Total govemmenlal fund balances 
Amounts reported for govemmental activities in the statement of net 

assets are different because: 
Capital assets used in governmental activities are not financial 

resources and, therefore, are not reported in the funds. 
net of accumulated depreciation of $9,865,074 

Other long-term assets are not available to pay for current-period 
expenditures and therefore are deferred in the funds. 

Costs of issuance of debt, including discounts and premiums. are expensed currenlly 
for government funds and are carned as deferred revenue in the statement of net assets 

ACGrual interest payable on long-term debt 
Long-term liabilities, including notes payable, are not due and payable 

In current period and thertore are nol reported in the funds: 
Accrued absences payable 
Notes and leases payable 

Net assets of govemmental activities 

The notes to the financial statements are an integral part of this statement. 
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Other 
Govemmental 

Funds 

$ 619,260 $ 

-
-
-

114,423 
-
-
-

$ 733,683 $ 

$ 168,336 $ 
-

6,283 
57,460 

232,079 

-
466.135 

35.469 
-

501,604 

$ 733,683 $ 

$ 

$ 

-
Total 

Governmental 
Funds 

9,995.071 

97,454 
38,037 
27,878 

1,118,916 
17,444 

115,407 
298.658 

11,708,865 

643,839 
136,214 
99,976 

298.658 

1,178,687 

-

7,923,088 
1,593,859 

3"5,469 
977,762 

10,530,178 

11,708,865 

10,580,178 

9.554,770 

85,527 

42.396 
(5.350) 

(272,894) 
(2,157,807) 

17,776,820 

-l 

l 
l 
l 
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CITY OF FT. THOMAS, KENTUCKY 
STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES 
GOVERNMENTAL FUNDS 
For the Year Ended June 30, 2008 

Public Central Other Total 
WoO<.sJ Business Tower Governmental Governmental 

General KDOT Dist{ict Park Funds Funds 
REVENUES 
Taxes $ 3,846,638 $ 75,171 $ - $ - $ - $ 3,921 ,809 

Licenses and permits 4,307,647 - - - 23,971 4,331.618 

Intergovernmental 185,740 511,535 5,000 - 102,400 804.675 

Charges for services 564,753 - - - 740,247 1.305,000 

Fines and forfeitures 89,428 - - - - 89.428 

Interest 252,801 14.492 35.017 34,000 26,400 362,710 

Rental 101,n9 - 44,953 - - 146,732 

Special assessments - 71,461 183 - - 71,644 

Miscellaneous 66,210 8,199 23,432 11,252 - 109,093 

Total revenues 9,414,996 680.858 108,585 45,252 893,018 11,142,709 

EXPENDITURES 
Current: 

General govemment 1,022,624 2.246 42,497 - 2,421 1,069,788 

Police 2,652.916 - - - . 2.652,916 

Fire 2,254,022 - - - . 2.254,022 

General services 1,689.679 - 53,069 16,974 760,439 2.520,161 

I Recreation and property mgt. 606.394 - . - 606.394 

I Capital outlay , 18.72~ 4if.f,"88 f5l),f3-9 . --f02,4UU 000,1 .. " 

Debt service: 
Principal - - - - 491 ,890 49J.89.0 
Interest - - - - 81,977 81:9n 

Total expenditures 8,344,364 486,127 245,705 16.974 1,439,127 10,532,297 

Excess(defidency) of reve-nLfes 

oller(under) expenditures 1,070.632 194,731 (137,120) 28.278 (546,109) 610,412 

-
OTHER FINANCING SOURCES(USES) 
Sale of capital asset 767,541 - - - 767,541 

Transfers in 37,875 . 400,000 - 466,241 904,116 

Transfers out (415,670) (112,490) (363,655) (12,301) - (904,116) 

Total other financing 
sources and uses 389,746 (112,490) 36,345 (12,301) 4&6.241 767,541 

Net change in fund balances 1.460,378 82,241 (100,775) 15,977 (79,868) 1.377,953 

Fund balances - beginning 6,462,710 253,817 892,441 961,785 581,472 9,152.225 

Fund balances - ending $ 7.923,088 $ 336,058 $ 791.666 $ 9n,762 $ 501,604 S 10,530.178 

The notes to the financial statements are an integral part of this statement. 
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l 
CITY OF FT. THOMAS, KENTUCKY~ l RECONCILIA TlON OF THE STATEMENT OF REVENUES, EXPENDrrURES, AND 

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS "TO THE l ·1 STATEMENT OF ACnvrrlES 
For the Year Ended June 30, 2008 

Net change in fund balances-total governmental funds $ 1,377,953 l 
Amounts reported for govemmental activities in the statement of 

l activities are different because: 

Governmental funds report capital outlays as expenditures. 

J However, in the statement of activities, the cost of those assets 
is allocated over their estimated useful lives as depreciation expense: 

Capital asset purchases capitalized 766,109 J Depreciation expense (747,229) 

The effect of disposition of capital assets is a decrease to net assets (562,880) ] 
Revenues in the statement of activities that do not provide current 
financial resources are not reported as revenues in the funds. 3,564 1 

J 
Government funds report the effect of issuance costs, premiums, 
discounts and similar items when the debt is first issued, whereas these - . .j. amounts are deferred and amortized in the statement of activities. (7,420) 

Accrued interest on long-term debt is reported-in ffie government wide - -

J financial statements and not in governmental funds. (5,350) 

Repayment of note and lease principal is an expenditure in ] the governmental funds, but the repayment reduces long-term lia-
bilities in the statement of net assets. This is the amount 
of debt prinCipal payments. 491,888 ] 
Some expenses reported in the statement of activities do not require 
the use of current financial resources and therefore are not reported J as expenditures in govemmental funds. (22,433) 

Change in net assets of governmental activities $ 1,294202 J 
1 

The notes to the financial statements are an integral part of this statement. J 
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CITY OF FT. THOMAS, KENTUCKY 
STATEMENT OF FIDUCIARY NET ASSE·TS 
FIDUCIARY FUND 
June 30L 2008 

ASSETS 
Cash and cash equivalents 
Investments 
Accrued interest receivable 
Prepaid expenses 

Total assets 

LIABILITIES 
Accounts payable 

Total liabilities 

NET ASSETS 
Held in trust for pension benefits 

Total net assets 

Police and 
Firemen's 

Pension Plan 

$ 147,487 
166,411 

411 
5,073 

319,382 

1,112 

1,112 

316.270 

$ 3T9,3B2 

ITtie notes to the financial statements are an integral part of this statement. 
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CITY OF FT. THOMAS, KENTUCKY 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 
FIDUCIARY FUND' 
For the Year Ended June 30, 2008 

ADDITIONS 
Investment earnings: 

Interest and dividends $ 
Net increase(decrease) in the fair value 

of investments 

Total investment eamings 
Miscellaneous 

Total additions 

DEDUCTIONS 
Benefits 
Administrative expense 

Total deductions 

GKANGE4~-ASSE+S 

NET ASSETS-BEGINNING OF YEAR 

NET ASSETS END OF YEAR $ 

The notes to the financial statements are an integral part of this statement. 
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Police and 
Firemen's 

Pension Plan 

9,696 

(16,237) 

J6,541 ) 
1,402 

(5,139) 

67,048 
3,493 

70541 

"5:68fi} \ , 

393,950 . 

318,270 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2008 

NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The basic financial statements of the City of Ft. Thomas, Kentucky, have been prepared in con
formity with generally accepted accounting principles (GMP) as applied to government units. 
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body 
for establishing governmental accounting and financial reporting principles. The significant ac
counting policies of the City are described below. 

Financial Reporting Entity 

The City of Ft. Thomas is a municipality governed by a mayor and six-member council . As re
quired by generally accepted accounting principles, these financial statements present the gov
ernment and its component unit entities for which the government is considered to be financially 
accountable. The criteria for including organizations as component units within the City's re
porting entity, as set forth in Section 2100 of GASB's Codification of Governmental Accounting 
and Financial Reporting Standards. 

Blended Component Units 

Blended components units, although legally separate ·entities, are, in substance, part of gov-
ernment's operations and so data from these units are combined with data of the primary gov

I-----.,e~~nmnent-· Each blended-componem-onTt:-of-the City has a-jone--31J year enct:--Th"e-comporre'"nrt ----
. units discussed below are included· in the City's reporting-entity because of the significance of 

[. 
their operational· andlor financial relationship with the City~· ... - . . --_ . -_ .. _-

.-
Included within the reporting entity: 

City of Fort Thomas Police ·and Firemenis Penslon ·Fund 
.... ~lU~ublic safety employees who retired Rrior. to Ee_bIU.a....ry_1, J.9.B.B_participateJoJhe .F~olice_and 

Firemen's Pension Fund. The fund functions for the benefit of the retirees and is governed by a 
five member board of trustees, the mayor, a member of the legislative body, the finance director 
and two public safety retirees. The City is obligated to fund all costs based upon actuarial 
valuations. 

Government-wide Financial Statements 

The government-wide financial statements (i.e., the statement of net assets and the statement 
of changes in net assets) report information on all of the nonfiduciary activities of the primary 
government. For the most part, the effect of interfund activity has been removed from these 
statements. Governmental activities, which are normally supported by taxes and intergovern
mental revenues, are reported separately from business-type activities, which rely to a signifi
cant extent on fees and charges for support . 

The statement of activities demonstrates the degree to which direct expenses of a given func
tion or segment are offset by program revenues. Direct expenses are those clearly identifiable 
with a specific function or segment. Program revenues include 1) charges to customers or ap
plicants who purchase, use or directly benefit from goods, services or privileges provided by a 
given function or segment and 2) grants and contributions that are restricted to meeting the op
erational or capital requirements of a particular function or segment. Taxes and other items not 
properly included among program revenues are reported instead as general revenues. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2008 

Amounts paid to acquire capital assets are capitalized as assets in the government-wide finan
cial statements, rather than reported as an expenditure. Proceeds of long-term debt are re
corded as a liability in the government-wide financial statements, rather than as an other financ
ing source. Amounts paid to reduce long-term indebtedness of the reporting government are 
reported as a reduction of the related liability, rather than as an expenditure. 

Measurement focus, basis of accounting and financial statement presentation 

The government-wide financial statements are reported using the economic resources meas
urement focus and the accrual basis of accounting as are the proprietary fund financial state
ments. Revenues are recorded when earned and expenses are recorded when a liability is in
curred, regardless of the timing of related of the cash flows. Property taxes are recognized as 
revenues in the year for which they are levied . Grants and similar items are recognized as 
revenue as soon as all eligibility requirements imposed by the provider have been met. 

Governmental fund financial statements are reported using the current financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized 
as soon as they are both measurable and available. Revenues are considered to be available 
when they are collectible within the current period or soon enough thereafter to pay liabilities of 
the current period. For this purpose, the government considers revenues to be available if they 

l 
J 
'l 

l 
l 
j 

l 
] 

are collected within 60 days of the end of the current fiscal period. Expenditures generally are J 
--- ---lr«eF8ed-when a l.aeil-ity-is-iAsurred, as Ufl.fie.r~Gf-\;lal-aG£Gl:lflting. Ho\\'e\ler, deBt-service ex- ----J+ 

penditures, as well as expenditures related to compensated absences and claims and judg-
ments, are recorded only when payment is due. 

lihe government r'eports the following futnds of the financiall report,ing entity: 
The general fund is the glQvemment's primary operating fund. It accounts for all financial re
sources of the. generall government, except for those required to be accourntedfor inl another; 
~und . 

The special revenue funds are used to account for the proceeds of specific revenue sources 
that are restricted to expenditures for specific purposes. 

] 

The capital project funds are used to account for financial resources to be used for the acquisi- J 
tion and construction of major capital facilities. 

The debt service fund accounts for the accumulation of financial resources for the payment of J 
interest and principal on the general long-term debt of the City. 

The fiduciary fund is used to account for assets held on behalf of outside parties, including 
other governments, or on behalf of other funds in the City. These funds are not presented in 
the government-wide financial statements. 

Assets, liabilities and net assets or equity 

Cash and Cash Equivalents 

Cash and cash equivalents including amounts in demand deposits as well as short-term in
vestments with an initial maturity date within three months of the date acquired by the City. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2008 

The City is authorized by state statute to invest in: 

1. Ob lig ations of the United States and of its agencies and instrumentalities; 

2. Certificates of deposit 

3. Bankers' acceptances 

4. Commercial paper. 

5. Bonds of this state or local governments. 

6. Mutual funds. 

Property Tax Receivable 

Property taxes are levied as of July 1 on property values assessed on January 1. The taxes are 
billed on approximately October 1 and are due and payable on October 31. On November 1, 
the bill becomes delinquent and penalties and interest may be assessed by the City. A lien may 
be placed on the property on November 1. 

---- SheFt Term tnleffi:mEJ-R-eceival3JesIPayables1i-- ---- - -----

During the . course of operations, numerous transactions occur between. individual funds for 
goods. provided or services rendered. These receivables and payables are classified as "due ",-:--~~ ' . 
fram/to other funds" on the balance sheet. Short-term interfund loans are classified as "inter~-~-~ "" ." . .... ~ .. 
. fundl rreceivables/payables" . 

Capital Assets 

Capital assets are reported in the governmental activities column of the government-wide state
ment of net assets. 

The accounting and reporting treatment applied to capital assets associated with a fund are de
termined by its measurement focus. Capital assets are long-lived assets of the City as a whole. 
When purchased, such assets are recorded as expenditures in the governmental funds and 
capitalized (recorded and accounted for) in the govemment-wide financial statements. Infra
structure such as streets, traffic signals and signs are capitalized. The valuation basis for capi
tal assets are historical costs, or where historical cost is not available, estimated historical cost 
based on replacement cost. Prior to July 1, 2000, governmental funds infrastructure assets 
were not capitalized. These assets (back to July 1, 1980) have been valued at estimated his
torical cost. 

Capital assets used in operations are depreciated over their estimated useful lives using the 
straight-line method in the government-wide financial statements. Depreciation is charged as 
an expense against operations and accumulated depreciation is reported on the respective bal
ance sheet. The range of lives used for depreciation purposes for each fixed asset class are as 
follows: 

22 



CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30,2008 

Buildings 
Building Improvements 
Public Domain Infrastruture 
Vehicles 
Office Equipment 

Compensated Absences 

40 years 
10-20 years 
20-30 years 

5 years 
3-5 years 

It is the government's policy to permit employees to accumulate earned but unused sick pay 
benefits. There is a liability for unpaid accumulated sick leave since the government does 
have a policy to pay amounts when employees separate from service with the government. 
There is also a liability for vacation pay that has been approved for carryover by the City's Ad
ministrative Officer. The total liability for these types of compensated absences is reported in 
the government-wide financial statements. 

Long-Term Obligations 

The accounting treatment of long-term debt depends on whether the assets are used in gov
ernmental fund operations or proprietary fund operations and whether they are reported in the 
government-wide or fund financial statements. 

l 

l 
J 
~l 

] 
__ -4lo-tbe.-gOllernment:Wi.de-1inan.ciaLsiatemems..-a.n.cLpmpoetary fu od types.JoJbe flJnd fir:LaDclaJ ___ _ ·, +1 

statements, long-term debt and other long-term obligations are reported as liabilities in the ap- ] 
plicable governmental activities, business-type activities or proprietary fund type statement of 
net assets. 

____ long-term_debl fQr. go.v~rDm~QtgL f.!:lr:lqs. i~Ln.QJf~RQrt.~c1_a§_Ii~J)lltli~~ _in. th_~ fuOd .fi.I}aIJG1~L ~t.ate.
ments. The'debt proceeds are reported as revenue and payment 'of principal and interest re
ported as expenditures. The accounting for the proprietary fund is the same in the fund state
ments-as it is in the-governmenFwide-statements:-' -------- - -----.-----.-.- -------.. ---- -. 

Fund Equity 

Net assets is the difference between assets and liabilities. Net assets invested in capital as
sets, net of related debt are capital assets, less accumulated depreciation and any outstanding 
debt related to the acquisition, construction or improvement of those assets. 

In the fund financial statements, government funds report reservations of fund balance for 
amounts that are not available for appropriation or are legally restricted by outside parties for 
use for a specific purpose. Designations of fund balance represent tentative management 
plans that are subject to change. 

Revenues, Expenditures and Expenses 

Operating Revenues and Expenses 

Operating revenues and expenses for the proprietary fund are those that result from providing 
services and producing and delivering goods and/or services. It also includes all revenue and 
expenses net related to capital and related financing. noncapital financing or investing activities. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 3D, 2008 

Expenditures/Expenses 

In the government-wide financial statements, expenses are classified by function for both gov
ernmental and business-type activities. 

In the fund financial statements, governmental funds are classified as follows : 

Governmental funds - by character Current-further classified by function 
Debt service 
Capital outlay 

Proprietary fund - by operating and non-operating 

In the fund financial statements governmental funds report expenditures of financial resources. 
Proprietary funds report expenses related to use of economic resources. 

Interfund Transactions 

lnterfund transactions are accounted for as revenues, expenditures or expenses. Transactions 
that constitute reimbursements to a fund for expenditures/expenses initially made from it that 
are properly applicable to another fund, are recorded as expenditures/expenses in the reim-
bur sing fUlid and as I edttdions-of-expenditt:tf'esf-e(peRSeS-iA-tRe-fuAa-tt:.at-i&-FeiFAsW'-seOe;-. -----:-----

Use of-Estimates -- - _____ ~ ____ _ 

I Man~g~'~~-~t- -~~-e~ . ~stimates and assumptions in preparing financial statements~ These esti- .':"-'- . -._-. 
- - --mates and assumptior'!.s-affect ·the reported amounts of assets and liabilities the disclosures 0 

I - contingent a-ssels --and ' fiabilities~ - ~fn-d- th-e -repol1eCl '-reveril:fes ~:in'd ·-expen·ditures.- Actual -results 
cOl,,!ld differ from those estimates. 

I NOTE B-STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

The City follows these procedures in establishing the budgetary data reflected in the financial 
statements: 

A. In accordance with City ordinance, by May 31, the Mayor submits to the Council, a pro
posed operating budget on the modified accrual basis of accounting for the fiscal year 
commencing the following July 1. The operating budget includes proposed expenditures 
and the means of financing them for the upcoming year. 

B. A public meeting is conducted to obtain citizen comment. 

C. By July 1, the budget is legally enacted through passage of an ordinance. 

D. The Mayor is required by Kentucky Revised Statutes to present a quarterly report to the 
Council explaining any variance from the approved budget. 

E. Appropriations continue in effect until a new budget is adopted. 

F. The Council may authorize supplemental appropriations during the year. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2008 

Expenditures may not legally exceed budgeted appropriations at the function level. Any revi
sions to the budget that would alter total revenues and expenditures of any fund must be ap
proved by the Council; however, with proper approval by the Council, budgetary transfers be
tween departments can be made. The Council adopted one supplementary appropriation ordi
nances. All appropriations lapse at fiscal year end. 

NOTE C-DEPOSITS 

Custodial credit risk - deposits. For deposits, this is the risk that in the event of a bank failure, 
the City's deposits may not be retumed. The City maintains deposits with financial institutions 
insured by the Federal Deposit Insurance Corporation (FDIC). As allowed by law, the deposi
tory bank should pledge securities along with FDIC insurance at least equal to the amount on 
deposit at all times. As of June 30, 2008, the City's deposits are entirely insured and/or collat
eralized with securities held by the financial institutions on the District's behalf and the FDIC 
insurance, as required by state legal requirements. 

As of June 3D, 2008, the City had the following investments: 

Investment Type 
Fixed ilcome rwtual funds 
Equity mutual funds 

$ 

Fair 
Value 

48,733 
117,678 

Custodial credit risk - investments - For an investment, this is the risk that, in the event of the 
failure of the counterparty, the City will not be able to recover the value of its investments or col
lateral securities that are in the possession of an outside party. The City had custodial credit 
risk at June 30~008 of $166,411. Tt'!e related sa-canties tota1i1lg"this-anrounr-are-uninsured, 
unregistered and held by a bank trust department. 

The City has an investment policy for public funds . The above funds are funds the City holds in 
trust, which are subject to policy mandated by Kentucky statute which allows trust funds to be 
invested in securities which would be regarded by a prudent businessman as a safe investment. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30,2008 

NOTE D-CAPITAL ASSETS AND DEPRECIATION 

Capital assets activity for the year ended June 30, 2008 was as follows: 

Sa a nce 
J1I1630, 

2007 
GO\Ernmentai a ctivles: 
Not being depreciated: 
Land $ 1,009,009 $ 
Con struction in progress 955,503 

Sw lot al 1,~~ ,41::! 
Other capital assets: 
8uik:lings 2,273,486 
1m proveme nt s1i nfrast I\J cture 11,043,940 
Equipment 1,855 ,992 
Vehicles 2,165,350 

SIJ) lot al 17,338,768 
AcculTlJlated d epreciaiion: 
Buik:lings 1,188 ,981 
ImprCNementslinfrastrucrure 5,367,730 
Equipment 1,148,215 
Vehicles 1,500,484 

Subtotal ~,~05,410 
NeColhecass~ts 8,133,358 

Net Capital assets S 1 0,098 ,no $ 

- - -

"Oepreciation was charged to functions as follows: 

Gen eral 9 OI/e m me nt 
Polce 
Fre 
General selVices 
Recreation 

Retirements! 
Addtons De Ie tioo s 

$ (96,374) $ 
386,693 ~01 ,184~ 
~M,~ 97 ,55S 

(546,146) 
1,149,700 

61,354 (7,925) 
69,540 

1,280,600 {554,071~ 

36,118 (84,198) 
394,805 
162,292 (3,367) 
154,014 
'47,229 ~87 ,~~~ 
533,371 (466,506) 

920,004 $ (1,464,064) $ 

- .... .. .. . $ - 33,778 
67,556 

120,411 
492,756 

32,728 
Total governmental adivities depreciation e>q:lense $ ==7=4:::7,:::2=29= 

NOTE E-LONG-TERM DEBT 

Bonds Payable 

Balance 
June 30, 

2008 

913,535 
441,012 

1,354,547 

1,727,340 
12,193,646 

1,909 ,421 
2,234,800 

18,005,297 

1,140,901 
5,762,535 
1, 307,140 
1,654,498 
~,~ ,lj'74 
8,200,223 

9,554,770 

- - - -. . 

The City issued general obligation public project bonds in June.2003 in the amount of 
$1,810.000. The interest rate is 2.15%. The bonds mature over the period May 2004 through 
May 2013. These bonds are payable from general revenues of the City. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 3D, 2008 

The following is a schedule of future debt service requirements to maturity at June 30, 2008: 

Year Ended 
June 30. 

2009 
2010 
2011 
2012 
2013 

Total debt servi::e payments 

Note Payable-Sanitation District 

$ 

$ 

Principal 
185.000 $ 
125,000 
125,000 
125,000 
125,000 

685 ,000 $ 

Interes t 
14.727 
10,750 

8,063 
5,375 
2,688 

41,603 

The City entered into a loan agreement on June 26, 1995 with the Sanitation District No. 1 as a 
result of a municipal merger agreement agreeing to relinquish ownership of the City of Ft. Tho
mas sanitary sewer lines. The City is responsible for paying 50% of the estimated costs that 
the Sanitation District will incur for improvements to the sanitary sewer system. The original 
loan agreement was for $1,116,568. Repayment began on December 31, 2000 and is payable 
over 10 years in equal annual installments. This note is payable from proprietary fund reve
nues. 

The following is a schedule of future debt service requirements to maturity at June 30, 2008: 

Year Ended 
June 30, 

2009 

I otal debt servee payments 

Capital Leases Payable 

IIk>te 
Payatje 

Sanitation 
Dstrict 

$ 111 ,656 

The capital leases payable, long-term debt are payable from general fund revenues . 

Long-term debt outstanding at June 30. 2008 for the capital leases, consisted of the following : 

Capital Lease - Soccer Field 

The City purchased a soccer field in the fiscal year ended June 30, 2002 and recorded it as a 
capital asset in the amount of $103,125. In the year ended June 30, 2003, the City financed 
the approximate cost of the soccer field through a capital lease with a bank for $104,000 at an 
initial interest rate of 3.32%, to be adjusted each August 1 based on 70% of the bank's prime 
rate. The rate the bank was charging at June 30, 2008 was 3.325%. The lease was scheduled 
to mature in May 2012, but the City made additional principal payments in fiscal year 2003 and 
the debt is now expected to mature in approximately fiscal year 2011, depending on future in
terest rate changes. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 3D, 2008 

The following is a schedule of future debt service requirements to maturity at June 30, 2008: 

Year Ended 
JlI1e 30, 

2009 
2010 
2011 

Total debt servee payments 

Less arrount representing "terest 

$ 

Lease 
Payable 

Bank 

12,300 
12,300 
9,225 

33,825 

(1,035) 

Prin~aI balance $ ===32::,::790== 

Capital Lease Payable-Real Estate 

The City entered into a capital lease agreement on June 29, 2001 with Bane One Leasing Cor
poration to finance the purchase of certain real estate. The lease payable is for a period of 
twenty years at a rate of 4.80%. Annual debt service payment requirements to maturity are as 
follows: 

Year Ending 
June 30, Arrount 

r------------------------------2~Oft~r---~$~----~1~~:U-------------------------------~~--

2010 15,820 
2011 15,820 
2012 15.~0 

. 2013 15,820 
Thereafter 
~Sobtotal 

. -
Less: int !!fest 

. . . . .TOTAl 

124,418 
203~518 

(52,854) 

$ __ 1;;..;50;..;;.....:.;;.,66,;;..4,;.... 

Capl1al Lease Payable-Acquisition and Installation of Street Improvements 

The City entered into a $765,000 capital lease agreement on August 5, 2004 with the Kentucky 
League of Cities Funding Trust to finance portions of the central business district redevelop
ment. The lease payable is for a period of ten years and was refinanced March, 2006 to a 
fixed interest rate of 4%. Annual debt service payment requirements to maturity are as follows: 

Year Ending 
June 30, 

2009 
2010 
2011 
2012 
2013 

Thereafter 
Subtotal 

less: interest 
mTAL 

$ 
Amount 

96.408 
92.841 
89,272 
85,708 
82.140 

143,169 
589.538 
(75.214) 

$ __ ....;;5..;.,14..;.,: . .;;.;;32;;..;4_ 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 3D, 2008 

Capital Lease Payable - Towne Center 

The City entered into a $750,000 capital lease agreement on January 8, 2007 with the Ken
tucky League of Cities Funding Trust to finance the capital construction of the Towne Center 
development. The lease payable is for a period of ten years with a fixed rate of 3,75%, 

Annual debt service payment requirements to maturity are as follows: 

Year Ending 
June 30 

2009 
2010 
2011 
2012 
2013 

Thereafter 
Subtotal 

Less: interest 
Total 

Changes in Long-Term Liabilities 

$ 

$ 

Amount 
93,763 
93,762 
93,763 
93,762 
93,763 

343,796 
812,609 

(149,237) 
663,372 

Long-term liability activity for the year ended June 30, 2008, was as follows: 

June 30, 
2008 Addlbns Retirements 

Governrrental activities: 
~neral oblgation bonds $ 910,000 $ $ 225,000 $ 
Note payable 223,313 111,656 
Lea se payable-real estate 158,762 8,098 
Lease payable-soccer field 43.154 10,964 
Lease payable-CB D ir11)lOvernents 589,324 75,000 
Lea se payable - TCPNne Center 724,542 61,170 
Compensated absences 250,461 22,433 

Totals $ 2,900,156 $ 22,433 $ 491,888 $ 

NOTE F-CLAIMS AND JUDGMENTS 

n..e 
June 30, Wthin 

2007 One Year 

685,000 $ 185,000 
111,657 111,657 
150,664 8,522 
32,700 11,215 

514,324 75,000 
663.3n 64,on 
272,894 55,000 

2,430,701 $ 510,4 71 
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Amounts received or receivable from grantor agencies are subject to audit and adjustment by J 
grantor agencies, principally the federal government, Any disallowed claims including amounts 
already collected, may constitute a liability of the applicable funds, The amounts, if any, of ex-
penditures which may be disallowed by the grantor cannot be determined at this time although J 
the City expects such amounts, if any, to be immaterial. 

NOTE G-EMPLOYEE RETIREMENT SYSTEM 

County Employees Retirement System (CERS) 

City employees who work at least 100 hours per month participate in the County Employees 
Retirement System (CERS), Under the prOVisions of Kentucky Revised Statute 61 ,645, the 
Board of Trustees of Kentucky Retirement Systems administers the CERS. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2008 

The plan issues separate financial statements which may be obtained by request from Ken
tucky Retirement Systems, 1260 Louisville Road, Frankfort, Kentucky 40601 . 

Plan Description - CERS is a cost-sharing multiple-employer defined benefit pension plan that 
covers substantially all regular full-time members employed in positions of each county and 
school board, and any additional eligible local agencies electing to participate in the System. 
The plan provides for retirement, disability, and death benefits to plan members. Retirement 
benefits may be extended to beneficiaries of plan members under certain circumstances. Cost
of-living (COLA) adjustments are provided at the discretion of the state legislature. 

Non-hazardous Contributions - For the year ended June 30, 200B, plan members were required 
to contribute 0% of their annual creditable compensation. Participating employers were required 
to contribute at an actuarially determined rate . Per Kentucky Revised Statute Section 61.565(3), 
normal contribution and past service contribution rates shall be determined by the Board on the 
basis of an annual valuation last preceding the July 1 of a new biennium. The Board may 
amend contribution rates as of the first day of July of the second year of a biennium, if it is de
termined on the basis of a subsequent actuarial valuation that amended contribution rates are 
necessary to satisfy requirements determined in accordance with actuarial bases adopted by 
the Board. For the year ended June 30, 2008, participating employers contributed 16.17% of 
each employee's creditable compensation. The actuarially determined rate set by the Board for 

~ the year ended June 30, 2008 was 16.17% of creditable compensation. Administrative costs of 
I . --K-entac~etirer tier rt-System-are-financed-throtJgh-employer-eomfibt:JtieAs and iA"estmeFl-t-eaFA~----

ings . 

.. Hazardous. Contributions - For the year ende.d June 30, '20Oft 'plan rrferhbers were required tC? .. _ .. . " ...... _ 
contribute 8% of their annual creditable compensation. The state was required to contribute at 

. an actuarially determined rate. ·Per Kentucky Revised Statute Section 61.565(3), normal contri- . 
- -buti'on- and 'past service contribUtion' rates shall be determinee bVtlie-Boarcfor'i"th'e ca·sis-of .an- ----

annual_v.~IL!.~tioJlJa.§tQ~ced!.Qg the July.J. of a new biennium . The Board may.amend contribu-__ . 
tion rates as of the' first day of July of the second -year 'Of a biennium~-if it is determined on -tlie-:..~-:.:.::....-: ..:..:....~ .....:. · · 
basis of a subsequent actuarial valuation that amended contribution rates are necessary to sat-
isfy requirements determined in accordance with actuarial bases adopted by the Board. For the 
year ended June 30, 2008, participating employers contributed 33.87% of each employee's 

creditable compensation. The actuarially determined rate set by the Board for the year ended 
June 30, 200Bwas 33.B7% of creditable compensation. Administrative costs of KRS are fi
nanced through employer contributions and investment earnings. 

The required contribution and the actual percentage contributed for the City the current and 
previous two years are as follows: 

Year 
2008 
2007 
2006 

Contribution 
$ 1,193,676 
$ 964,620 
$ 818,060 

Contributed 
100% 
100% 
100% 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30, 2008 

Deferred Compensation Plans 

There is a deferred compensation plan available to full-time, non-hazardous, non-union em
ployees of the City. Under the plan, employees may elect to defer a portion of their salaries 
and avoid paying taxes on the deferred portion until the withdrawal date. The deferred com
pensation amount is not available for withdrawal by employees until termination, retirement, 
death, or unforeseeable financial emergency. The City matches the employee contribution up 
to a maximum of 2% of gross wages, which was $18,606 for the year ended June 30, 2008. 
The deferred compensation plan is administered by the Kentucky Deferred Compensation Au
thority. 

NOTE H-EMPLOYEE RETIREMENT SYSTEMS 

Police and Firemen's Pension Plan 

Plan Description 

The City maintains one single employer defined benefit pension plan, the Police and Firemen's 
Pension Plan. 

The plan is reported as a Pension Trust Fund in the City's combined financial statements. The 
____ '-'e.QJicELa.ncLEi(er:n.e(l~s_Pension Plan covers all retired police and firemen who were receiving 

benefits prior to February 1, 1988. 

No future employees are eligible to participate in the plan. Members were vested upon comple
tion of 20 years of service. An employee was eligible for retirement at age 50 with 20 or more 
years of service subject to approval by ~~ pen~ion !::oar~ ___ _ 

Funding Status and Progress 

Presented below are the total pension benefit obligations of the plan. The standardized meas
urement is the actuarial present value of credit projected benefits. This pension valuation 
method reflects the present value of estimated pension benefits that will be paid in future years 
as a result of employee services performed to date. 

Because the standardized measure is used only for disclosure purposes by the plans, the 
measurement is independent of the actuarial computation made to determine contributions to 
the Plans. The actuarial funding method used to determine contributions to the Plans is ex
plained below. 

The pension information summarized below is from the latest available Actuarial Valuation Re
ports. The pension benefit obligation is calculated assuming a 6% investment rate of return, 
normal assumed retirement age. The Entry Age Normal cost method was used. The balance 
of the present value of future benefits is then funded as a level percentage of future normal 
cost. The asset valuation method is fair market value. 
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CITY OF FT. THOMAS, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
June 30,2008 

PENSION BENEFIT OOLi Gf>. T ION: 

Retirees and benefidaries a.mently receiving benefits 

TOTAL PENSION BENEFIT OBLIGATION 

NET ASSETS AVAILABLE FOR BENEFITS, AT CURRENT VALUE 

EXCESS (DEFICIENCY) OF ASSETS OVER PENSIOO 
BENEFIT OBLIGATlQ\/ 

$ 

$ 

06'3012007 06130/2004 

591,711 $ 655,051 

591,711 655,051 

394,139 570,290 

(197,572) $ (84,761) 

No changes in actuarial assumptions or benefit provisions that would significantly affect the 
valuation of the pension benefit obligation occurred during 2008. There were no past service 
contributions made for the past three years . 

Trend Information 

Three year historical trend information is disclosed in separately issued reports of the pension 
plans. 

NOTE I·CONTINGENT LIABILITIES 

The City is a defendant in various lawsuits. Although the outcome of these lawsuits is not pres-
1-----...".e"Pf'ntthlyCl<cteterminabr,irrfhe-opiniotl of tile City's Attorney the I esolatton-ot-tlrese lIIatters-wtthTot-t --- -

have a material· adverse effect on the financial condition of the government. 

NOTE J·RISK MANAGEMENT 

-_. - -The-City-is exposed to various risks of 106ses related to torts; theft of, damage to, and destruv~----
. tlon of assets; errors and omissions; injuries to employees, and natural disasters. The City has 

obtained insurance coverage through a commercial insurance company. In addition, the City 
has effectively managed risk through various employee education and prevention programs-~ - .. - -
through the efforts and cooperation of its risk manager and department heads. All risk general 
liability management activities are accounted for in the General Fund. Expenditures and claims 
are recognized when probable that a loss has occurred and the amount of loss can be rea
sonablyestimated. 

The City Attorney estimates that the amount of actual or potential claims against the City as of 
June 30, 2008, will not materially affect the financial condition of the City. Therefore, the Gen
eral Fund contains no provision for estimated claims. No claim has exceeded insurance cover
age amounts in the past three fiscal years. 

NOTE K-COMMITMENTS 

The following projects were in process and had remaining project balance commitments at June 
30,2008. 

Memorial Parkway sidewalk project 
Bonnie Lane sewer improvements 
Towne Center renovation 
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CITY OF FT. THOMAS, KENTUCKY 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE-BUDGET AND ACTUAL-GENERAL FUND 
For the Year Ended June 30, 2DD8' . 

Budgeted Amounts 

Ori9inal Final 

BudgetsI)' fund balance. July 1 $ 2,167,528 $ 2,167,528 $ 
Resources (inflows): 

Taxes 3,745,425 3.751,425 
licenses and permits 4,087.530 4,087,530 
Intergovernmental 199.850 305,150 
Fines and forfeitures 56,400 56,400 
Charges for se",ices 526,560 526,560 
Interest 323.740 323,740 
Rental 
Sale of assel3 750,000 
Miscellaneous 117. 180 117,180 
Transfer in 100,000 100,000 

Amounts available for appfOpriation 11,324,213 12,185.513 
Charges to appropriations (outflows): 

Generalgovemment 1,168,415 1,185,565 
Police 2,933,566 2,947,916 
Fire 2,356,924 2,356,924 
General services 1,964,950 1,984,950 
Recreation and property mgt. 541,310 541,310 
Capital outlay 79,800 

-------I(lI,llsfers out. 425,670 425,670 

Total charges to appropriations 9,410,835 9,522,135 

Budgetal)' fund balance, June 30 $ 1,913.378 S 2,663,378 $ 

----- - ---- ------

34 

Variance With 
Actual Final Budget 

Amounts PositiveJ(Negative) 

6.462,710 S 4,295,182 

3,846,638 95,213 
4,307,647 220.117 

185,740 (119,410) 
89,428 33,028 

564,753 38,193 
252,801 (70,939) 
101,779 1 01.779 
767,541 17,541 
66,210 (50.970) 
37,875 (62,125) 

16,683,122 4.497,609 

1,022,624 162,941 
2,652,916 295,000 
2,254,022 102,902 
1,689,679 295,271 

606,394 (65,084) 
118,729 (38,929) 
415,670 10,000 

8,760,034 762,101 

7,923,088 S 5,259;7-10 

-- -------
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CITY OF FT. THOMAS, KENTUCKY 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES· 

J BUDGET AND ACTUAL-PUBLlC WORKSIKDOT FUND 
~ For the Year Ended June 30, 2008 

Budgetary fund balances, July 1 
Resources (inflows) : 

Taxes 
Intergovernmental 
Interest 
Special assessments 
Miscellaneous 

Amounts available for appropriation 
Charges to appropriations (outflows): 

Current: 
General services 

Capital outlay: 

$ 

Budgeted Amounts 
Original Final 

350,000 $ 350,000 

75,200 75,200 
646,446 646,446 

12,000 12,000 
80,000 80,000 

7,500 7,500 
1,171,146 1,171,146 

Actual 
Amounts 

$ 253,817 

75,171 
511,535 

14,492 
71,461 

8,199 
934,675 

2,246 

Street and sidewalk projects 641,340 641,340 483,881 

Variance with 
Final Budget 

Positive 
(Negative) 

$ (96,183) 

(29) 
(134,911) 

2,492 
(8,539) 

699 
(236,471 ) 

(2,246) 

157,459 
TranstersTo-Ofner fUnas----'------·---' ----1~-------m~n----·----rr2_;_4~m·---------+---

Total 753,830 753,830 598,617 155,213 
Budgetary fund balances, June 30 $ 417,316 $ 417,316 $ 336,058 $====:l:(8=1=,2=5:::8==!1) . _ =_=. = =~_ 

1-' 

35 

. . . --._._.- .'- -_ .-



CITY OF FT. THOMAS. KENTUCKY 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES-

BUDGET AND ACTUAL-CENTRAL SUSINESS DISTRICT SPECIAL REVENUE FUND 
For the Year Ended June 30, 2008 

Variance with 
Final Budget 

Budgeted Amounts Actual Positive 
Original Final Amounts (Negative) 

Budgetary fund balances, July 1 $ 680,110 $ 680,110 $ 892,441 $ 212,331 
Resources (inflows): 

Intergovernmental - - 5,000 5,000 
Rental 60,600 60,600 44,953 (15,647) 
Interest 18,000 18,000 35,017 17,017 
Miscellaneous 12,500 28,400 23,432 (4,968) 
Assessments - - 183 183 
Transfers from other funds 400,000 400,000 400,000 -

Amounts available for appropriation 1,171,210 1,187,110 1,401,026 213,916 
Charges to appropriations (outflows): 

Current: 
General government 39,800 39,800 42,497 (2,697) 
General services 86,000 151,900 53,069 98,831 

Capitat-outtay ~ '1-50,-4-39 1-~rl\ 

Transfers to other funds 386,380 386,380 363,655 22,725 
Total 512,180 578,080 609,360 (31 ,280) 

Budgetary fund balances, June 30 $ 659,030 $ 609,030 $ 791,666 $ 182,6'36 

- -
-

- -
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CITY OF FT. THOMAS~ KENTUCKY 
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES· 

BUDGET AND ACTUAL .. TOWER PARK FUND 
For the Year Ended June 30. 2008 

Variance with 
Final Budget 

Budseted Amounts Actual Positive 
Original Final Amounts (Negative) 

Budgetary fund balances, July 1 $ 985,000 $ 985,000 $ 961,785 $ (23,215) 
Resources (inflows): 

Interest 42,000 42,000 34,000 (8,000) 
Miscellaneous 5,000 5,000 11,252 6,252 
Transfers in from other funds - - - -

Amounts available for appropriation 1,032,000 1,032,000 1,007,037 (24,963) 
Charges to appropriations (outflows): 

General services 8,500 8,500 16,974 (8,474) 
Capital outlay 35,000 35,000 - 35,000 
Transfers to other funds 12,990 12,990 12,301 689 

Total 56,490 56,490 29,275 27,215 
Budgetary fund balances, June 30 $ 975,510 $ 975,510 $ 977,762 $ 2,252 

~ - - -- -- - - - -- ----
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CITY OF FT. THOMAS, KENTUCKY ' ,1 I , 

:ll 
, I I I 

COMBINING BALANCE SHEET 
1 -\" ' ;1 ' 

i 1 NON-MAJOR GOVERNMENTAL FUNDS rJ · 
June 3D, 200B 

., 
I I 

I 

speCial Revenue I 
Tolal 

Capital Nonmajor 
Projects Waste Sewer Cable Debt Governmental 

Fund Fee Fee TV Service Funds 
ASSETS 
Cash and cash equivalents $ - $ 153,215 $ 172,906 $ 255,608 $ 37,531 $ 6'9,260 

102,400 
, 

8,028 3,995 114,423 Accounts receivable , - -
Total assets $ 102,400 $ 161,243 $ 172,906 $ 259,603 $ 37,531 $ 733,683 

LIABILITIES AND FUND BALANCES 
Accounts payable $ '02,400 $ 63,473 $ - $ 40' $ 2,062 $ 168,336 
Due to olher funds - - 57,460 - - 57,460 
Deferred revenues - I 6,283 - - - 6,283 

Tolal liabilities 102,400 I 69,756 57,460 401 2,062 232 ,079 

I 

Fund balances: 
Unreserved, reported in: I 

I Debt service funds - I I - - - 35,469 35,469 
Special revenue funds - 91,487 115\446 259,202 - 466,135 

Total fund balances - 91,487 115,446 259,202 35,469 50' ,604 
Tolalliabilities and fund balances $ 102,400 $ 161,243 $ 172,906 $ 259,603 $ 37,531 $ 733,683 
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CITY OF FT. THOMAS, KENTUCKY .j·r k r;_~. l 
COMBINING STATEM~NT OF REVENUES, EXPENDf/~U~ · S ; ~f i 

AND CHANGES IN FUND BALANCES " , ::1 'i i 

NON·MAJOR GOVERNMENTAL'FUNDS : j" ,; j !,! 
For The Year Ended June 3D, 2008 .. , "r 

I 

I 

I Seecial Revenue 

I 
REVENUES 
Licenses and permits 
Intergovernmental 
Charges for services 
Interest 

Total revenues 

EXPENDITURES 
Current 

General government 
General services 

Capital outlay 
Debt service: 

Principal 
Interest 

Tolal expendilures 
Excess (deficiency) of revenues 

over(under) expendilures 
OTHER FINANCING SOURCES(USES) 
Transfers in 
Transfers out 

Total olher finanCing sources and uses 
Net change in fund balances 

Fund balances - beginning 

Fund balances - ending 

L- L- L-: L..J ~ ~ 

capitt' 
Projec,s w~ste 
Fun~ ,ee 

$ I . $1:$ 
102,400 -

1 - ' 0,247 
110,900 
I 

102,400 761,147 

T I ~ 
10~.400 

I _ 

r--
102,400 pO,439 

I _ 1(9'292~ 
I ~ + I _ 

1(9,292) 

$ I - $ ---100,779 $ 

$ $ ,91,487 $ 

======t 

). I :' 1 
I 139 
I 

LJljl~ ~ ~ 

Sewer Cable 
Fee lV 

$ 23,971 

7,300 8,200 

7,300 32,171 

2,421 

111,657 

111,657 2,421 

{104,357~ 29,750 

(104,357) 29.750 

219,803 $ 229,452 

115,446 $ 259,202 

, 
-.J L..J \ 

---J 

Total 
Nonmajor 

Debt Governmental 
Service Funds 

$ $ 23,971 
102,400 
740,247 

26,400 

693,018 

2,421 
760,439 
102,400 

380,233 491,890 
81,977 81,977 

462,210 1.439,127 

(462,210) (546,109) 

466,241 466,241 

466,241 466.241 
4,031 (79.~68) 

$ 31,438 $ 581,472 

$ 35,469 $ 501,604 

--...J ~ --.J ---I 



RANKIN, RAmoN 8 CoMPANY 
Cerafiecf Pub/ic Accountants 

• lookout Corporate Center 
I 7 J 7 Dixie Highway. Suite 600 
Ft. WrIght Kentucky 4 J 0 I 1 

• Tel. 859/331-5000 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Mayor and Council 
City of Fort Thomas, Kentucky 

We have audited the financial statements of the governmental activities, each major fund, and 
the aggregrate remaining fund information of the City of Fort Thomas, Kentucky, as of and for 
the year ended June 30, 2008, which collectively comprise the City's basic financial statements, 
and have issued our report thereon dated January 29, 2009. We conducted our audit in accor
dance with auditing standards generally accepted in the United States of America and the stan
dards applicable to financial audits contained in Government Auditing Standards, issued by the 

____ CoroPtroJLeLGeoer:aL oltbe_Uoite_d_State_s_.~ ___________________ ------o~-=-=-=-= 

In planning and performing our audit, we considered the City of Fort Thomas, Kentucky's inter~ ----- ---.
nal control over financial reporting as a basis for designing our auditing procedures for the pur-
pose of expressing our opinions an--the fini:incial statemenfs, but not-for-the pu-rpose of express--~~------'------
ing an opinion on the effectiveness of the City of Fort Thomas, Kentucky's internal control over 

.. financial reporting. -Accordingly, we do not express 'an opinion ·.on the effectiveness of the City :-= ___ -:.. -: . _::~ ~ '.~ __ _ 
of Fort Thomas, Kentucky's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow manage
ment or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A significant deficiency is a control deficiency, or com
bination of control deficiencies, that adversely affects the City of Fort Thomas, Kentucky's abil
ity to initiate, authorize, record, process, or report financial data reliably in accordance with 
generally accepted accounting principles such that there is more than a remote likelihood that a 
misstatement of the City of Fort Thomas, Kentucky's financial statements that is more than in
consequential will not be prevented or detected by the City of Fort Thomas, Kentucky's internal 
control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements 
will not be prevented or detected by the City of Fort Thomas, Kentucky's internal control. 
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Our consideration of internal control over financial reporting was for the limited purpose de
scribed in the first paragraph of this section and would not necessarily identify all deficiencies in 
internal control that might be significant deficiencies or material weaknesses. We did not iden
tify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Fort Thomas, Kentucky's 
financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts . However, providing an opinion on compliance with those provisions was not an ob
jective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance that are required to be reported under Govern
ment Auditing Standards. 

-'Tnis --rep-ort TsTntenaea""solery-(or the inf6rmaiiOn-and -use-of"ffie-flnance committee, -ma-nage
ment, Qthers within the organization, Mayor and Council and federal aiNarding agencies and 

. pass-through- entities- and is- not- intended' to- be- and 'should- not- be- used .. by 'anyon'e other- thar(----
these specified parties . . .... . - ..... " - ~. 

RANKIN, RANKIN &~COMPANY--=- _._ 

!2 a-J.-:-. ~ a-L~ L~ 
Ft. Wright, Kentucky 
"'anuary 29, 2009 
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